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Economics Questions
1. Explain how economic forces influences you make as a consumer
Economic forces refer to the forces such as interest rates, employment, and the rate of inflation among others, which may influence the behaviors of the consumers. Interest rates fluctuations are more likely to impact consumer spending; this is true since when the rates are high, consumers are reluctant to borrow money and use it on items such as cars and houses. This is because if the rates go up the consumer may end up not affording the intended items. Additionally, supply and demand may also affect consumer behavers (Lee, 2017). Normally, when the demand for products is high, the prices increased, and more supply are attracted to the economy to stabilize both prices and the demand levels. This affects the consumers because when a given commodity of services is expensive, the consumer demand tends to decrease.

Most important unemployment significantly impacts consumer behaviors; when an individual has no steady source of income, the purchasing power decreases substantially. Besides, individuals are more concerned with meeting the necessities before purchasing other luxury items. When people expect that the income will increase, they tend to spend more money on opulence products; however, when the income is expected to fall in the future, the expenditure on such products reduces. Also, inflation tends to increase the prices of products and services in an economy. It is important to note that inflation influences the value of the money; the higher the inflation, the lower the value of money, and the lower the purchasing power of the consumers.

2. Identify an industry that enjoys perfect (or nearly perfect) competition. How do the competitors interact with each other and suppliers and customers?
Perfect competition occurs when the economy has numerous firms and many consumers. In this case, different firms produce and offered identical products, and there are enough buyers to purchase the products and enough sellers to offer the needed products. Additionally, both sellers and consumers have the required information to make logical and coherent decisions regarding the commodities and services being offered (Collins, 2008). Besides such an industry has the freedom of entry and exit. The automobile industry is a suitable example of an industry which enjoys perfect competition; there is a large number of sellers and customers, and also individuals freely enter or leave the market.
In an industry where perfect competition exists, competitors offer homogenous products; this means that the commodities offered by one seller are perfectly substitutable by those provided the other firms. In this case, the competitors must interact and work closely, since pricing since raising the princes would see buyers shift to other sellers. Additionally, in these industries, competitors must maintain good relationships with the suppliers and the buyers since they can easily affect the operations and the success of the business by moving to other competitors.
3. Give an example of an industry with monopolistic competition. Explain the benefits or detractions of this type of competition.
Monopolistic competition addresses an industry with numerous firms that offer commodities and services that are slightly different. In these industries, the firms face low barriers to entry and exit, and the decisions implemented by a competitor does not influence or affect other competitors. Additionally, firms operating in monopolistic industries are profit maximizers since the sellers are directly involved in the management of the business. It is keynoting that the products and services provided by one firm in this industry cannot perfectly substitute those offered by another firm. One example of the monopolistic industry is the foodservice industry; usually, it is common to see numerous restaurants in a particular town, but each of them charges slightly different prices for a particular type of food (Economics Online, 2019). Additionally, each restaurant is also concerned about the quality of food provided to the customer.
Monopolistic competition has numerous benefits. These may include pricing, sellers operating in these industries can set higher prices, and this is particularly possible because customers cannot substitute the products provided by one seller. This makes it possible for a company to raise its prices without facing undesirable competition. Additionally, sellers in these industries have to differentiate their products from those of their competitors, and this is possible through increasing the quality of the products or services. However, these industries also have their limitations; for example, sellers are more likely to charge their consumers more than the fair prices for the extra features available on the provided products. Also, too much money is likely to be spent on advertising and other marketing activities; this cost is normally passed to the consumers.

4. Do you think that minimum wage laws affect overall poverty? Explain.
The minimum wage laws pose a positive effect on alleviating overall poverty. This is because implementing policies that increase the minimum wages acts as a neutral approach to helping in uplifting families out of poverty. It is essential to understand that raising minimum wage combats persistent poverty through restoring fairness in the labor market. Additionally, some of the cities that have increased the minimum wage above the federal levels have recorded low levels of poverty; this indicates the effectiveness of raising wages in fighting poverty.
Most important, increasing minimum wages impact the poor people directly making it an effective tool for addressing poverty. Researchers have indicated that increasing minimum wage results to the reduction of the poverty rate (Kapelyuk, 2015). Raising wages may help some individuals, particularly the lower-paid workers, and their families to transition from the poverty brackets. Doing so would reduce the profits made by the business owners; this is an effective means of promoting fairness.
5. To what extent should government influence the economy of a democracy such as the United States?
It is important to note that the government and other political institutions may impact the economy in different ways. For example, the government may determine the incentives as well as the constraints that are encountered by the players in an economy. The government is involved in implementing policies that affect taxes and investments. For example, government spending in an economy may encourage investment. In this case, the government of democracy, such as the United States should have limited influences in an economy so as not to cause undesirable outcomes.
It is crucial to understand that when incomes are taxed, private incomes are reduced, and this impacts investments and purchases. Although the influence of the government is appropriate in checking despotic powers, sometimes the policies implemented by the government may control and limit the freedom of choice and may also distrain resources and can also compel actions that are likely to influence activities in the economy (Dunkelberg, 2018). Uncertainty over government activities as well as unreasonable regulations imposed by the government may affect all players in an economy.
6. Make an argument for globalization or for protectionism.
[bookmark: _GoBack]Globalization refers to increasing interdependence of economies which promote cross-border trade for both goods and services. It is essential to note that globalization has become an important issue in today’s economics since numerous countries have established economic partnerships that facilitate the movement of products, services, and people. Globalization is essential since it helps in opening better opportunities for both sellers and buyers in the economy.
Unlike protectionism which is likely to affect trading partnership negatively, globalization helps in opening international access where small businesses are not restricted geographically, but they also meet the needs of other individuals from other parts of the world through the use of digital communication. Also, sellers can partners with agents from other markets in promoting their sales in other markets. Globalization also makes it possible for buyers to access commodities and products that were previously unavailable to them; this results in more satisfaction.
7. How does the microeconomic environment affect your daily life? What can you do to live a better life?
Different factors in the microeconomic environment affect my life. For example, the concept of supply and demand influences my purchasing decisions. For instance, when the supply of a particular commodity is low, the price increase, and in such situations, it is important to reduce purchases until when the costs have been stabilized. Additionally, the rates of interests also affect how I spend money. When the interest rates are high, more money is saved to acquire interests while no income is spent on commodities such as cars since repayments may cost more. To ensure a better life, the decisions to spend money depending on the current economic situation in the market.
Additionally, when the economic environment is unstable, my job may be at risk and tend to develop lower consumer confidence, as a result, am unlikely to spend on luxury services and products such as going out and buying expensive clothes (Miles, 2018). However, when the economy appears stronger, most of my income is used in making larger purchases. Also, during such times, I have more disposable income that may be spent on items that are not every essential. When the economic situation is unfavorable, I implement measures that may help in reducing spending and when the economic environment is stable, resources are used in other commodities that may not be regarded as crucial; this balance helps in facilitating a good and better life.
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